
ORDINANCE NO. 2026-0609-A 

WATER & SEWER CPI RATE ADJUSTMENT 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF FRANKSTON, TEXAS, 
ESTABLISHING AN ANNUAL REVIEW PROCESS FOR WATER AND SEWER UTILITY 
RATES; PROVIDING FOR THE ANNUAL CONSIDERATION OF RATE ADJUSTMENTS 
BASED UPON THE JULY 1 CONSUMER PRICE INDEX (CPI); PROVIDING THAT ANY 
APPROVED RATE ADJUSTMENT SHALL BECOME EFFECTIVE OCTOBER 1; REQUIRING 
CITY COUNCIL APPROVAL OF ALL RATE ADJUSTMENTS; ESTABLISHING A SENIOR 
CITIZEN UTILITY RATE RELIEF PROGRAM; PROVIDING A FIVE PERCENT (5%) 
DISCOUNT ON MONTHLY WATER AND SEWER BASE CHARGES FOR QUALIFIED 
SENIOR RESIDENTIAL CUSTOMERS; PROVIDING A REPEALER CLAUSE; PROVIDING A 
SEVERABILITY CLAUSE; AND PROVIDING AN EFFECTIVE DATE. 

WHEREAS, the City Council of the City of Frankston, Texas, finds it necessary to periodically review 
utility rates to ensure the continued financial stability, operation, maintenance, repair, replacement, and 

improvement of the City's water and sewer utility systems; and 

'WHEREAS, the City Council recognizes that inflationary increases in labor, equipment, chemicals, 
materials, regulatory compliance, and infrastructure costs impact the City's ability to provide safe and 

reliable utility services; and 

'WHEREAS, the City Council desires to establish a consistent and transparent process for annually 
reviewing utility rates using the Consumer Price Index published by the United States Bureau of Labor 

Statistics; and 

'WHEREAS, the City Council finds that annual consideration of utility rate adjustments based upon the 
Consumer Price Index serves a valid public purpose and is in the best interest of the City and its utility 

customers; and 

WHEREAS, the City Council further finds that many senior citizens living on fixed incomes experience 
greater financial hardship from annual utility rate adjustments and desires to provide limited rate relief 

while maintaining the financial integrity of the utility system; 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 
FRANKSTON, TEXAS: 

SECTION 1. ANNUAL REVIEW OF UTILITY RATES 
The City Council shall annually review the City's water and sewer utility rates during the annual budget 

process or at another time designated by the City Council. 

SECTION 2. CONSUMER PRICE INDEX BASIS 
The City Council may annually consider a utility rate adjustment based upon the July 1 published 

Consumer Price Index (CPI) for Water and Sewer and Trash Collection Services, or the closest equivalent 

index published by the United States Bureau of Labor Statistics. 

SECTION 3. COUNCIL APPROVAL REQUIRED 
No utility rate adjustment shall take effect unless approved by the City Council through official action 

taken at a properly posted public meeting in accordance with Texas law.



SECTION 4. EFFECTIVE DATE OF RATE ADJUSTMENTS 
Any approved utility rate adjustment shall become effective on October 1 following City Council 
approval unless otherwise specified by the City Council. 

SECTION 5. CALCULATION METHOD 
The percentage increase considered by the City Council shall be calculated using the percentage change 
in the applicable Consumer Price Index from the prior year's July 1 published index value. 

Example Calculation: 

Current Base Rate: $30.00 
CPI Increase: 4.0% 

Calculation: $30.00 x 0.04 = $1.20 
New Base Rate: $31.20 

SECTION 6. OPTIONAL COUNCIL DISCRETION 
Nothing in this Ordinance shall require the City Council to approve a rate increase in any given year. The 
City Council reserves the authority to approve, deny, modify, or postpone any proposed utility rate 
adjustment. 

SECTION 7. SENIOR CITIZEN UTILITY RATE RELIEF PROGRAM 
(a) Purpose 

The City Council hereby establishes an optional Senior Citizen Utility Rate Relief Program to help 
mitigate the impact of annual utility rate adjustments on qualifying residential utility customers living on 
fixed incomes. 

(b) Eligibility 
To qualify for the Senior Citizen Utility Rate Relief Program, an applicant must: 

Be sixty-five (65) years of age or older; 
Be the primary account holder responsible for an active residential water utility account; 
Occupy the residence served by the utility account as the applicant's primary residence; and 
Submit an application and proof of age on a form approved by the City. Ea
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(c) Five Percent (5%) Base Rate Discount 
Eligible Senior Citizen utility accounts shall receive a five percent (5%) discount applied exclusively to 
the established monthly water and sewer minimum base charges following any annual Consumer Price 
Index (CPI) adjustment approved under this Ordinance. 

This discount shall: 

Apply only to the monthly minimum water and sewer base charges; 
Not apply to volumetric water usage charges; 

Not apply to wastewater volumetric usage charges; 
Not apply to solid waste collection charges; and 

Not apply to deposits, reconnect fees, penalties, late fees, or any other utility charges. 

SECTION 8. REPEALER 
All ordinances or parts of ordinances in conflict herewith are hereby repealed to the extent of such 
conflict.



SECTION 9. SEVERABILITY 
If any section, subsection, sentence, clause, phrase, or provision of this Ordinance is for any reason held 

to be invalid or unconstitutional by a court of competent jurisdiction, such decision shall not affect the 
validity of the remaining portions of this Ordinance, and the City Council hereby declares that it would 

have passed this Ordinance and each section, subsection, sentence, clause, and phrase thereof irrespective 

of the fact that any one or more portions may be declared invalid. 

SECTION 10. EFFECTIVE DATE 
This Ordinance shall become effective immediately upon its final passage and approval in accordance 

with Texas law. 

PASSED AND APPROVED this (4" dayof __ Jul \j 2026. 

T\l Wl 
Gerald Hall, Mayor 

ATTEST: 

Stacie O'Quinn, City Secretary




